AGE-CC -0

June 30, 2008 | |

Commission’s Secretary
Office of the Secretary
9300 East Hampton Drive
Capital Heights, MD 20743

|
|
\
i
!
\

This is a petition to exempt MGK Productions Inc. dba Focus Outdoors from Closed
Captioning requirements, j
|
Requiring Focus Outdoors to close caption its shows would be a tremendous strain on
our revenues. Based on cost estimates we have received, closed captionin’g would
cost us almost 15% of our gross revenues. That cost added to television time
production, acquisition costs and overhead would cause us to be ina greater negative
cash flow position. |
We have tried to solicit a closed captioning sponsor without any luck.
Attached are copies of tax returns for the past 2 years to support our requeé

Focus Outdoors must generate all revenues through the sale of various advertlsmg

options. That has been a challenge and difficult to do in the current econo‘my

Steven L. Hammer |
CEO

|
|
|
T
|

3333 Division Street #119 St Cloud MN 56301 320 257-1736
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U.S. Income Tax Return for an S Corporation l
Form 1 1203 P

OMB No. 1545-0130

» Do not flle this form unless the corporation has filed Form 2553
to elect to be an S carporation.

Dapartment of e Treasy » See separale instructions.

- 2006

For calendar year 2006 or tax vear beginning

, 2006, ending ;

A grfecuve date of C Employer identification humber
slection Use the
iRS MGK PRODUCTIONS, INC U TEIWAIW
170172002 | iabel. FOCUS QUTDOORS . D Date incorporated
B Business actvity Other- 13333 DIVISION STREET, #119 10/17/2001
code numbier wise, ST CLOUD, MN 56301
(see instructions) prmt or 4 E ‘Total assats (ses instructions)
711300 pe. ' $ 18, 693.
F Checkif: 1y [_]initial return @ [_|Final return ®|_| Name change @ | _!Address change (%) |_] Amended return
G Enter the number of sharcholders in the corporalion at the end of the fax year. ........ccovivve i i i > 2
H_ Check if Schedule M-3 is required (aftach Schedule M3} . .o oveueviseu ittt ettt s sesiisreeisanns ._; TT
Caution. /nclude only trade or business income and expensss on lines 12 through 21. See the instructions for more information,
1a Gross receipts or sales., | 12,630.] b Less returns and allowances. . | ¢ Bal ™ 1c 12,630.
11 2 Costof goods sold (SCHEAUIE A, N8 ). ..u ittt irirtetrrenr e aa i teeseatarneessantaeseenienns 2
g 3 Cross profit. Subtract ine 2 from N T0 .. v urtt it ii ettt e it ie e eeans 3 12,630.
Q| 4 Net gain (loss) from Form 4797, Part I, line 17 {attach Form4797) .......cc.cooviiiiiinnn.. A A 4
“é' § Other income (loss) @HACH SIAIEMIENE. . ... v v vr ittt it e e ee e ie e eaaans 5
6 _Total Income (loss). Add fines B throUgh B ittt it ia e e eas > 6 12, 630.
7 Compensation of 0ffICerS. ... .. oot i i i e i e 7 -
D| 8 Salaries and wages (less employment credits).................... A S 8
g 9 Repairs NG MEIMENAMCE . .1 .. vt teet et vere s ete e e et ettt e stst e tae ey enmn e eneearnesinneannnes 9
U0 Bad debls. ..vuuuutiniit i e e 10
L O T - 1 1M
}' T2 TaXES AN OBMSEE v ittt vi s te ettt nreea et e e ettt et s asatrirneananaaaaaeeeasessnsmrannaannnss 113 542.
S 1.1 13 5,509.
g 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form4562). .................... 14. 16,053.
15 Depletion (Do notdeduct oil and gas depletion) . .............oovriiiiiiiiraneeereeeerncrercncrosess 15.
g B T T YT [ Vo 16
E 1 17 Pension, profit-sharing, e, PIaNS ...ooui vt itiitttrt e e vt ieaaraeeeaaeeerersaaaaaaonannane 17
M T Employee benefit PrOgrammis . ...t et aea e eae st 18
S [ 19 Other deductions (attach statement).................ociiiiiiiiiinniinin SEE . STATEMENT. 1| 19 31,812,
8120 Total deductions. Add lines 7 through 19..............ooii > 20 53,916,
21 Ordinary business income (toss). Subtract ling 20 from NG 6., ..v v es e iiiriesosiiasiiecasna. 21. -41,286.
222 Excess net passive income or LIFO recapiure
T taX (580 INSHUCHONS). . . ..ottt ettt cirieraninneneanesarenss 222
81 b Tax from Schedule D Form 11208).......ovvvoviiiireoricaieaienen. 22h
¢ Add lines 22a and 22b (see instructions for additONAI EXES) . .. ... .o e veiinvuven et it 22¢
ﬁ 23a 2006 estimated tax payments and 2005 overpayment credited to 2006...... 23a '
D b Tax deposited with Form 7004, . ..........cooiiuiiiiiiviiiiaiianeriiens 23b
P ¢ Credit for faderal tax paid on fuels (affach Form4136)................ ... 23¢
A d Credit for federal teleptione excise tax paid (attach Form 8913)............ 23d
h| € Addlines 232 1hrough 23d. ... .eeieeiii e 23e
E | 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached................... .00 > |:| 24
¥ 25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed . .............oievneiiiiiiats, 25! 0.
§$| 26 Overpayment. If line 23e is larger than the total of lines 22¢ and 24, enter amount overpaid............. 26 .
27 Enter amount from line 26 Credited to 2007 estimated tax l Refunded 27
: B e e o AT et b g b
ﬁlgn ‘ Ws discuss this return
ere ’ | ) PRESTIDENT \gée me igrl;gr ?shuwn below
Signature of officar ~Date Tille Yes . No
. Y Date Preparer's 88N or PTIN ‘
Preparar's !
by R b MICHAEL%&% D f23-40H k= 1 Po0359872

Prepare :
use Gy §%’uﬁ-’§%’§1§'y§d>. P 500 SOUTH 25TH AVENDE, SUITE 211

arer's Fimis pame BENUSA GRUBER MAIERS & ASSOC. En_ WORIOHREMY

" ST. CLOUD, MN 56301

Phoneno.  {320) 203-0254

BAA For Privacy Act and Papérwork Reduction Act Notice, see the separate instructions,

SPSADI0SL  01/05/07 Form 11208 (2006)




MGK PRODUCTIONS, INC WHWROLSWHAT Page 2
Cost of Goods Sold (see instructions)

1
2 Purchases........ Ceeeeren e e rree e e i, e, 2
T B R T 3
4 Additional section 263A costs (@HACH SERIEMBNL . . . ... .ottt et iaee e asersaaneasnas 4
8 Other costs @Hach stalement) .. ... ... i i it it eisireeraresssmnannssraneiannn g5
6 Total, Add lNes T QUGN B, ..o e ittt i ie sttt e et ettt et eeeaenanaerernnareeneaneerenneasenens 6
T IVENOTY Al 0 Of YA . o vt ii ittt e e e Crerieas 7
Cost of goods sold. Subtract line 7 from line 6. Enter here andonpage 1, line 2 ..........ooovvvvvvneeenns 8

9a Check all methods used for valuing closing inventory:
a0 Cost as described in Regulations section 1.471-3
) Lower of cost or market as described in Regulations section 1.471-4 |
aif) Other (Specify method used and attach explanation.) }

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed Under LIFO . .. . . i i i it ittt ettt ettt e e st ia st ar et |

f Was there any change in determining quantities, cost, or valuations between opening 1
and closing inventory? If 'Yes,' attach @Xplanation. . ... uuuuuueens s vrs e etneen et etar et eraaas e nnlees I—]Yes [—lNo
' es

Other Information (see instructions)

Check accounting method: a @ Cash b DAccrual [ DOther (specify) ™
See the instructions and enter the: :
a Busmess activity ™ MARKETING b Product or service, .. ™ QUTDOOR MEDIA

8 At the end of the fax year, did the corporation own, directly or indirecu& 50% or more of the voting stockofa |
domestic corporation? {For rules of attribution, see section 267(c).) If ‘Yes,' attach a statement showing:
(a) name and employer identification number (EIN), (b) percentage owned, and (c) if 100% owned,

was a QSub electionmade?. .......ooooviiiiiiiie et e ettt et et e arir e, hvereens X
4 Was the corporation a member of a controlled group subject to the provisions of section 165612.................. | X

-~k

N

5 Has this corporation filed, or is it required to file, a return under section 6111 to provide information on any
e TeT o) R £ T = (o o o I/ [,

6 Check this box if the corporation issued publicly offered debt instruments with original issue discount............ Lo
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue

Discount instruments. :

7 If the corporation: {a) was a C corporation before it elected to be an S corporation or the carporatian acquired
an asset with a basis determined by reference to its basis (or the basis of any other praperty) in the hands of a
C corporation and (b) has net unrealized built-in gain (defined in section 137_4(d)$1 )) in excess of the net
recognized built-in gain from prior years, enter the net unrealized built-in gain re uced> by net recognized !

built-in gain from prior years . .........ococviiiiiiiiii S
B8 Enter the accumulated earnings and profits of the corporation at the end of the tax year...... -
8 Are the corporation's total receipts (see instructions) for the tax year and its tolal assets at the end of the tax year less
than $250,0007 If 'Yes,' the corporation is not required to complete Schedules Land M-1....................... bevaees

Nofte: /f the corporation, at anﬁ/ time durinoq the tax year, had assets or operated a business in a foreign country or U.S.‘ possession, it may be
required to attach Schedule N (Form 7120), Foreign Operations of [.S. Corporations, to this return. See Schedule N for, details.

Shareholders’ Pro Rata Share ltems .__Total amount
1 Ordinary business income (1085) (PAG8 1, lINe 21).. .. cvviiiieiiir it ie e eiaeeeaenn 1 ~-41,286,
2 Net rental real estate income (loss) @HAch FOrm B825) ... . vt i ceeeietinennaens 2
3a Other gross rental INCOME (J0SS). . v veviveerrian i ii it iiirarraenes 3 a|
b Expenses from other rental activities (attachsfatement). . ... ........oieiiiiiiiiiien,s 3 bl
,l| ¢ Other net rental income (Ioss). Subtract line3bfromline 3a.....cvviiviier i i e ci i eenie s iaas 3c
Lo B T T =Y s B Vot 1= Y 4:
g 5 Dividends:. @ Ordinany GiVI0eNRES. . c.ivttiertiei i ettt is et itrer et rreeentrirneeaereneresess 5a
E b Qualified diVIENdS. ... ..o\ eeeeeeeeeeeeeee e | 5b
(‘I). 6 Royalties.......... b e s e e nenesanntaseeoannontenonccaaacnnaeatarsetartoeannttttran ettt iononneonns 6:
7 Net short-term capital gain ({loss) (attach Schedule D (Form 11208))......vveiiiiiieiiiriie i 7.
SS) 8a Net long-term capital gain (loss) (atfach Schedule D (Form 11205)). ..cvveieiiiiiiiin e, Sa
b Collectibles (28%) gain (F0SS). .. vevsviiiniiinii i ie e iiarerecanniinnnns 8b|
¢ Unrecaptured section 1250 gain (220K SEBIMEREY . ... .. .\ veeeeeeeereeeeneanans 8¢
9 Net section 1231 gain (l05S) (AHACh FOrm 4797) ..o vivvr it ettt it istiatiiiraeeesssisnenns 9
10 Other iNcome (J0SS) (88 IMSIUCHONS). . . v v v vt ittt ittt e e e e st s ue e e e nsassnsaseneenesssotssesarses 10
SPSAO112L  01/05/07 Form 1120S (2006)




BAA

Form 11208 (2006) MGK PRODUCTIONS, INC WA AT f Page 3
Shiarehotders' Bro Raka Share Hate (continnad) - Tatal atoun
Deduc- [ 11 Section 179 deduction (attach Form4562) .. ...........oocvvieiiiii i, Ve n_
HOMS | 428 COMMIDUHIONS. ... ov.veevtseeeit ettt ettt e eta et e e e e et e e e e e e et e e reanss 12a |
b Investment interest @XpeNSE . ... ... i i i et 12b
¢ Section 59(e)(2) expenditures (1) Type®»_ () Amount. ™| 12¢ (2
d Other deductions (see instructions).. Type ® 12d
Credits | 13a Low-income housing credit (SECHOM A2G)(EY) .. ...\t ivie et iie it ieeenans 13a .
b Low-income NousiNg Credit (Other). .o uivvr i et ittt ettt ceeeaeeen e eieeeereeiaaanns 13b
¢ Qualified rehabilitation expenditures (remtal real estate) (atfach Form3468). . . ..o oveveerie i iineieennns, 13¢ -
d Other rental real estate credits (see instrs) Type™_ 13d |
e Other rental credils (see instrs) Type®»__ 13e
§ Credit for alcohol used as fuel (@ftach FOrm 6478). . ...uuiiii it i renaenes 13f
g Other credits (see instructions). .. . .. Type ™ 13
Foreign | 14a Name of country or U.S. possession...... Lo
:;tai%i-é b Gross income from all SOUFCES .. ..vuveiiii ittt 14b
¢ Gross income sourced at shareholder level................cocoi e ceeaes 14¢
Foreign gross income sourced at corporate level
1 14d .
e Listed categories (@Hach SEAtEMEND) . . ... ... oo, 14e .
f General IMItalion . ... ..ot e 14f
Deductions allocated and apportioned at shareholder level
glnterest expense ... beeaee 149
3 {1 14h
Deductions allocated and apportioned at corporate level to foreign source income
L - 14i
J Listed categories (@ttach statement).............ccoiiiiiiiniiii e iiaarienns Ceenes 14j
KGeneral Imitalion .. .......oo oo i it i i ee ettt rr e e iaieannn
Other information
1 Total foreign taxes (check ane): *» D Paid
m Reduction in taxes available for credit
(attach statement)
n Other foreign tax information (attach statement)
Alterna- | 15a Post-1986 depreciation adjustment ... il 15a
fve B AGIUSIEA GAIN OF [0SS .+ 1uv et e eeee et e e e e e et e e e s e e e e e e e e 15b
mum ¢ Depletion (other than oil and gas) . ......cooviiviiii it i ie et tr i rae e e aaiecnenrans 15¢
&’ﬁn dOil.gas.andgeothermaiproperties—grossincome...................................: ..... 15d
ltems e Qil, gas, and geothermal properties ~ deductions ...........cooiiiiiiii it 15e
f Other AMT items (BHACH SERESMIBAE) . .. v uu vyttt e s tveaansenessassnsnrsasnssssesasnsss 15¢ |
Items T6a Tax-exempl NSt INCOME. . .v ittt ittt ie e ie it tie e aeeraaeananessnananaras 16a_ '
tAi:':;c- b Other taX-EXEMPE INCOME .. . ..o\ttt ittt e e e eeetsraeenneneaneaneanennes 16b
Share- ¢ Nondeductible BXPENSeS. ... .coit ittt e et eic ittt tsssatanararatiastias 16¢
gg'gg" dProperty distrbUtONS .. ... ..o\t 'e ettt i e ee e aeaaaaas 16d
e Repayment of {oans from shareholders .. ..o ivi et iia i eiteeiaearsraearns 16e
Other | 17ainvesiment income.............. S N 17a
Ll;ifg:"m- B INVESMIEOE EXDENSES 1t v et eveenttee et ene e et e e e e e a e st et s ettt ans e aeanans 17b
¢ Dividend distributions paid from accumulated earnings and profits.................o.0eente, 17¢
d Other items and amounts
(BHACH SEBUGITIEND). . . o ot e ettt et et e ety syt e e o et s st sacc s teaetz s ecaeeans
Recon- P . . . . .
cillation | 18 e famuit, subtrast the s of the ameunts on lines 3| Torough 156 and inee 141..| 18 . ~41,286.

SPSA0134L  09/27/06

Form 11208 (2006)




INC WHYROTE WHT 5
[ Beginning of tax year | End of tax year

©

U.S. government obligations...............
Tax-exempt securities (see instructions} ...
Other current assets (attachstmf)................
Loans to shareholders . ...................
Mortgage and real estate loans............
Other investments (atiach statement). .............. K
. 10a Buildings and other depreciable assets......
) b Less accumulated depreciation............. 68,255,

Tl1aDepletable assets............coveviveinnne.
b Less accumulated depletion................

WAOaNGGD B W

103,066.§4
84,308

12 Land (net of any amortization)..............
13a Intangible assets (amortizable only).........
b Less accumulated amorhization.............
14 Other assets (attachstmb)..................
15 Totalassets.....ooovevviiiiiiriivnnenns
Liahilities and Shareholders’ Equity BB
16 Accounts payable.............evvvvvnnnnnns 10,953.
17 Morigages, notes, bonds payable in less than 1 year. ...
18 Other current liabilities (attach stmt). . SEE . ST. .2, 33,659.
19 Loans from sharehoiders. .. ... SEE.ST. .3 88,499.
20 Mortgages, notes, bonds payable in 1 year or more. . . ..
21  Other liabilities (affach statement) . ................
22 Capital StoCK. ..vovveeieinii s, 1,000. 1,000.
23 Additional paid-in capital................... 52,513 56,949.
24 Retainedeamings............ovvvenneennn. ~156,087 -172,367.
25 Adjustments to shareholders' equity ¢attstmf)..... ...
26 Less cost of treasury stock................. :
Total liabilities and shareholders' equity. . .. . AR 26, 825 . REEhwirismat i 18,693.
Reconciliation of Income-(Loss) per Books With Income (Loss) per'Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more — see instructions
1 Net income (loss) per books,............... ~-16,280.|5 Income recorded on books this year not included
2 Income included on Schedule K, lines 1, 2, 3¢, 4, 5a, 6, 7, on Schedule K, lines 1 through 10 (itemize):
83, 9, and 10, not recarded on books this year (itermize): aTax-exemptinterest $
3 ohaded o Soheduia K e veaah 32, 8 e ot chargsd aganetoosk mome e
: and 14 (itemize): year (itemize): .
aDepregiation .......... s aDepreciation... §____ __
b Travel and entertainment. $_ SEE STMT 4 ¢ 25,006, 25,006.
U 7 AddlinesSandB...............oeueis , 25,006.
rough 30,000 i =16,280.]|8 nceme (toss) (Schedule K, In 18). Lnd lessin7. .. -41,286.
Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)
) Shareholders' undis-
adﬁ%@ﬁé’h’{g ecount adjustg?er(a)t;hggcount' L e oy g e
1 Balance at beginning of tax year .......ooviveriiniiiniineneinns, ~107,173. :
2 Ordinary income frompage 1, ihe 21, ....ooivveiiiiiinnriiiennen, !
3 Otheradditions....................ts SEE. STATEMENT. 5..... 4,436, ) l
4 lossfrompage 1,line21.......cvevnnnnns et { 41,286.)
5 Other reductions............ s et e e e i taaaeeteeaerans
6 Combinelines TthroughB.........cooiviiiiiiiiiiiin e -144,023.
7 Distributions other than dividend distributions......................
8 Balance atend of tax year. Subtract line 7 from line 6............. ~144,023.

SPSA0134L. 09/27/06 ) Form 1120S {2006)




4
11208 U.S. Income Tax Return for an S Corporation
Form » Donnolhfiﬂe tll?_is fogsnéntles? thtia»t c%rporatsion has fitlg.-d oris
o elect to be an S corporation.
e Bevanbe Seraeer e e ee sepatate Instructions. Tporat

t
OMB No. 1545-0130

For calendar year 2007 or *ax year beginn:rg

2007

|
|

, 2007, ending ,

————— T
A S GlEU\\OTI (’.ﬁﬁcll\le date Veo the f% Employeridentification numbay
__1/01/2002 | IRS, =~ |MGK PRODUCTIONS, INC . NUAERW TP
B Epmsaiies | Gy |FOCUS OUTDOORS E_Dae oo
711300 wige, 3333 DIVISION STREET, #119 10/17/2001
€ Chuck It Sc¢h M3 rint ar ST CLOUD ’ MN 56301 F Total assets (sege instructions)
altached pe. $ ( 9 551.

G I3 the corporation electing to be an S corporation beginning with this {ax year?

H Checkif: (1) Final return 2 DName change (3) HAddress change

@ [ |Amended retum  (5) [_]S election termination or revacation

Yes No [f 'Yes,' attach Form 2553 if not previously filed

| __Enter the number of shareholders in the corpatalion at the end of thetax year. .. ... ..., tiiirriirinininnnns e ieienoiss - 2
Caution. Inciude onfy trade or business income ant! expenses on lines 1a through 21. Seea lhe instructions for more information.
1a Gross receipts or salgs.. .| 3,800.] b Less returns and allowanses. .| [c Bal * 1¢ 3,800.
l{l 2 Costof goods sold (SEhedUle A, B B) ...\ vve ' einttee et e o 2"
C| 3 Grossprofit. Subtract ine 2 from liNg 16 ... our it e e e e 3 3,800,
01 4 Netgain (loss) from Form 4797, Part I, ina |7 @HACE FOrM 4707 . ..o oo it ieeeanennns 4
'El 5 Other income (loss) (atlach slatement)......... ............... P T 5
6 Total income (loss). Add Mes 3 throUgn B oo e et ittt s e e tepannsernasranssens > 6. 3,800.
T ComMPENSatiON Of OGBS, . ottt i i e e e e e e, 7
D B Salaries and wages (less employment Credits). . .. .. coo i cit e e e 8
E1 9 Repairs and malnlenante . oo vie it i it iite e s o r e 9.
B 0 BATAEBIS. oot e e 10
o T T =T 1 1 A1
'{ 12 Toxesandlicenses.................... . e e e e e e emaama 12
O] 13 IMEEIESE . .o ov et vt vttt e et e e e, 13 4,424,
g 14 Depreciation not claimed on Schedule A or elsewhere on return @Hach Form4562). .. .....ovviveevnens. 14 10, 607.
15 Deplstion (Do notdeductoiland gasdepletion) ..... ... it i e e 15
E B YT 16 1,500.
€117 Pansion, profit-sharing, BlC, PlaNS . ... i it i i it i e 17
N1 18 Employee Denafil PrOBIaIMS . . o.e vyt eee e et ettt et ettt ettt ran e s s e e 18
£119 Other deductions (attach SEIEMIENTY. ... ..vvverrene e e e SEE.STATEMENT. 1| 19 4,678,
R120 Total deductions. Add lines 7 through 16 ... ceuiierr vttt eet e e e eieeeeeaaa S > 21,209,
21 _Ordinavy business income (loss). Subtraci line 20 from N6 6. .. ... .. ceiieriieiiiuiioneiieiineiins -17,409.
T | 22a Excess net passive income or LIFO recaptire
A tBX (SEB INSHUCHOMS) . . .t ia it cveverinarianriaeranernacanoeranss 22a
X1 bTaxirom Schedule D (Form 1120S).. ..ooet vevvivviniaiiiraeiaeeen 22b
A © Add fines 22a and 22b (see mstruetions for aUdiansl 14KIS]. . . .ot i it e e e e e aea s
g 23a 2007 estimated tax payments and 2006 overpayment credited to 2007,..... 23a
h Tax deposited with Form 7004. .. ... ... oot iviiiet it iraririineass 23b
I'; ¢ Cradit for federal tax paid on fuels (attach Form 4136) .. ........ ......... 23¢
Y d Add lines 238 throUgh 230, . oot eee e ittt it treiie e iee e e taeeeeeas
ll\zﬂ 24 Estimated tax penalty (see instructions). Crieck if Form 2220 is aftached . ............. ........ ]
N |25 Amountowed. if line 23d is smalter than the total «f tinis 22¢ and 24, enter amountowed .. ............ooiiiiiiiiiienin, 0.
; 26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount overpaid. ...........
27 _Enter amount from line 26 Credited to 2003 ¢stimated tax I Refunde
. B B O ot e arstior o Mratmrer (ihes o e e e rmsbom oF Wik repacct fre sy kngwiagpa, e &
SIgn Ma Qhe“l.ﬁs discuss this relrn
Here PRESIDENT wib‘?» the prepares ;»hown below
} i i ) 1 {aee mslruchions)?
Signaturs of oficer Date Title Yes . No
Preparer's Oate — Preparer's SSN or PTIN
Paid signalure » MICHAEL P BENJ3h, CPA 31 yo ]Skt []Po0359872
Sapa,ef-s Fims ame BENUSA GRUBER MAIERS AND ASSOCIATES LIC En_ WGHRRINN
seonly (il ey, P 1521 NORTHWAY DR STE 101 -
S e ™ SAINT CLOUD, MN 56303-1223 Phons no._{320) 203-0254

BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

$PSADIOEL 12/26/07 -

Form 11208 (20(_)7)




Form 11208 (2007) MGK PRODUCTIONS, INC WIRZOWRITI ? Page 2
[Sc%_ﬁute A .| Costof Goods Sold (se2 instructions) : !

Inventory at beginMning OF VEEN ... .. ciir ci teviiins tviiier i s e e 1
Purchases.......coviniianinnns e et e e ead ey e irenrerenas 2
BOmt O B0t o e e e e i)
Additional section 263A costs (atiach stalemary) . ... . e e e e e 4
Other Costs (BHath SIAlemmIBND) . ... ot ottt ettt et e e e e et s 5

Total, Add lines 1 through 5.

WwEoNQN p N=

a Check all methods used for valuing closing invartory:
[} Cost as described in Regulations sectior 1.471.3 |
(D) Lower of cost or market as described in Regulations section 1.471-4
& Other (8pecify method used and attach esplanation.)

b Check if there was a writedown of subhormal goods as described in Regulations section 1.471-2(6). e vvvnvenn... i »-

¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970} ‘ >

d If the LIFC inventory method was used for this tex year, enter percentage {or amounts) of closing !
inventory computed Under LIF O . ... i it ittt e er s et e as raa raetaeaes Ledl

f Was there any change in determining guantities, cost, or valuations between opening f

and closing inventory? If 'Yes * attach explanalion. ...........oo.poe coiyin et L[] ves [Ino
[SEheduls B T
1

1 Other Information (see irs:ructions)

Check accounting method: a [XjCash b []Accrual c DOlher (specify) ™
2 See the instructions and enter the:

— e e S M A b b= e ey — e e e e L e e e o e e A —

3 Atthe end of the tax year, did the corporation v, directly or indirecily, 50% or more of the voting stock of a ‘
domeslic corporation? (For rules of attribution, see section 267(c).) If 'Yes,' attach a statement showing: |
{a) name and employer :dentification number (Z1VY), (b) percentage owned, and {c} if 100% owned, !
was a QSub election made?............. ... .. e eeaeiene. e ettt e e, ‘

.......

4 Has this corporation filed, or is it required to fil2, a return under section 6111 to provide information on any l
(=T = o L= T - Vo 1 e 2 A

5 Check this box if the corperation issuad pubbcly Jffered debt instruments with original issue discount............. L, - |:|

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue 1
Discount Instruments. ;.

6 If the corporation: (a) was a C corporation before it ejected to be an § corporation of the corporation acquired |
an assel with a bhasis determined by reference to its basis (or the basis of any ather property) in the hands of a |
C corporation and (b) has nel unrealized built-in gain (defined in section 137 (d)é1 )) in excess of the net
recognized built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized \
DUII-IN Qain TrOME PHIOE HEAIS . . vt vttt e o ee e e e annrareetesetnisarnerernrsnns. ] |

7 Enter the accumulated earnings and profits ¢f the corporation at the end of the tax year........ 8

8 Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year:less
than $250, 007 If 'Yes,' the corporation is not -ejuired to complete Schedules L and M-1

Total amount
1 Ordinary business income (Joss) {page 1 (N2 21)................ r e e r et e e et et 1 -17,409,
2 Netrental real estate income (loss) (attack Form 8825).. ..... P e et eaa e et a e _ 2
8a Other gross rantal iNcome (1088).... .vuvivivrrieeernerinn.. e 3a i
b Expenses from other rental activities (alfach statemenl . ... ..o covi il 3b
g; ¢ Other net rental income {Joss). Subtract iine b fromline 3@, . ... vttt irir s 3 c:
L . B T A1Vt 1.1 - TP A 4
ﬁ 5 Dividends:. & Ordinany dividenos. ... oo oottt et e iaee e 5a
E b QUAlfied dIVIAENUS. . +evrrveerensreeersoees oareeein, | sn| w
“ 6 Royalties... ...... il civiiiiiier eriiiee e e e e e et et e ieeaviereereea, 6
O| 7 Net short-term capital gain (loss) (aitach Schedule D (Form 11208)) .. ... ooieivv i eeiiaieeenians 7 |
SS) 8a Net long-ferm capital gain (oss) (attach Schadule D (Form 11208)). ... veeireiiiierirarni i, 8a
b Collectibles (28%) gain (I0S8)... ..ot crer et e e 8b
¢ Unrecagturad section 1250 gain (affach slatement}. .. ....... oo iiieie i, Be
9 Net section 1231 gain (oss) @ack FOrM 4797) . ..o ane et iareentn cromriee et e 9
1¢  Other income (I0SS) (See MSHUCHIONS) . 1. it ias et aamsmios s s ooteasiis b eeeiane s 10

Form 11208 (2007)
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Form 11208 (2007) MGK PRODUCTIONS, INC

WA OA WWEINT

i
t
i

i Page 3

Shareholders’ Pro Rala Share lems (continued)

Total amount T

Deduc- | 11 Section 179 deduction @ttach Form 4852} .. . .. .. i i it it iiieie e 11
HONS | 2 CONIIBULIONS. <+ oo eees oo oo et et ee e 12a
b investment inferest BXDRTSe . 18h
¢ Section 5%e(2) expenditures (1y ype™__ 2 Amount. ™| 12¢ (2)
) d Other dedustions (see nstructions).. “ype ™ 12d
- Credits | 13a Low-income housing credit Section A20(B)) ... ..o ve i ot i et e 13a
‘ ‘1 bLlowsincome housing credit OIEIY. .. ..ot vt e e 13b
' ¢ Qualified rehabilitation expenditures (rental r2al eutate) {attach Form3468). ... .. ...cve vvene e i 13¢
d Other rental real estate cledis (see instrs) Type ™ __ _ _ _ _ _ __ 13d
. & Other rental credits (see instrs) Type™_ _
{ Credit for alcohol used as fuel (aftech Form 6478)
_9 Other credits (see instructions). . ... “ype ™
- Foreign | 14a Name of coundry or U.S, possession. ..... >
;3;:"5 b Gross income from all sources  ........... ...
¢ Gross income sourced al shareholder Vel .. ... ... it i e
Foreign gross income sourced at corporate level
HPassIVe LAl GONY . . et i e e e e e e e 14d
B GENBIAL CALBGOMY . « .ttt iiee it et itae e i it et e Eeh e e 14e
f Other (attach stalement). ... ... . oo oo e e e e e 14f
Deductions allocated and apportioried ot shareholder level ..
glnterestexpense ............. . ... Liieeeas bbb e e b e 14g
h Other e e e ee i e e e e e 14h
Deductions allocated and apporiior.ed al corporate level to foreign source income s e
§ Passivecalegory...c..ocoooh oot ciiiiiaann. b e e e e 14i
JGeneral Aty . .. e i i e aas 14§
kOther AHaCh SIAIEMEND. . .. ... .. i i it e e e e 14%
- Other information A
| Total foreign taxes (check ong): » [] Paid D ACCIUBG ... i 141
m Reduction i taxes available for credit
(attach stafement).. .. ... ... ool e e e s
n Other foreign tax infermacion (altach statement) . aud
Alterna- | 15a Post-1986 depreciation adjustment .. ... ......... ............ et 15a
tive BACIUSIEA GAIN FI0SS 1.\ oo eoeies ceeiet e e e e 15b
mum ¢ Depletion @iherthan ol and gas). .. ... ooiiit o o i e ey e 15¢
7;{‘,’31-) d Qil, gas, and geothermal properties. -~ JJrOSS INCOME. . . ..\ iriiir i caecnaeemene o o 15d
ffems e Cil, gas, and geothermal properties. -- ifeductions ........ . et eeeai et e v...] 15e
t Other AMT items (atfach Statement) .. ..........ousieiieoeaeeneoe,un. .. 151
Items 16a Tax-exempt interest income. .. ... .............. et e eree e . 16a :
: ‘&;’;c’ b Other tax-exemptincome..... . .. .coi i B U, 16b__|
. Share- € NondeductiBle @XPenses. ...  .oi.oiiiinriiiie ci e e v e 16¢ | 138.
L g‘;’gg’ d Praperty distribubions. ........ ... .ooiiiiin e el S ....1 16d
! e Repayment of loans from shareholders .. .............. € ek e a s ee aee i s . { 16e
! Qther 17alnvestment INCOMB. . ... o0 . i i i i et cdeaiiiee ten tereeeee e 17a
i L‘Hgl';'“' b Investment expenses ... ............ e e e s e o 170
! ¢ Dividend distributions paud fram acoumulated earnings and profits. ... ..c.ocoiiviinas al 17¢ . i
; d Other items and amounts 3 e %7
i (attach statement) X AR it
| Recon- | 18 [ncomefloss reconciliation. Combme the amounts on lines 1 through 10 in the far right cal-
i ciliation umn. From the result, subtract the sur of the amounts on lines 11 through 12d and lines 14L.. [ 18 -17,409.
I BAA . Form 11208 (2007)
i
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Form 11205 (2007) MGR_PRODUCTIONS, INC

WA BT R

|
!
i
'
i

Page 4

Feehedale L | Balance Sheets per Books

Beginning of tax year

End of tax year

Assets

24 Trate notes and accounts recevable .. ...

(a)

(b)

v WA i)

b Less allowance forbad debts.......... .. .

Inventories. .. ..o viiierie e e A
U.8. government obligations .........
Tax-exempt sectirities (see mstruct/ons)

Other current assels (atlach stmt). .. ... ..

Loans to shareholders................. ...,
Mortgage and real eslale loans..............
Other investments (atfach statement). .. ... ...

10a Buildings and other depreciable assets. .....

QO N U AW

9

103, 066.

. b Less accumulaled depreciation..............

11a Depletable assets

84,308.] 18i758.

b Less accumulaled depletion........ .. .. L
12 Land (nei of any amoriization). ........ ..... E
132 Intangible assets (amortizable onlyy ... ....

651.

b Less accumulated amoriizalion. .............

14 Other assels (attachstmi) .................. o
15 Tefatassels...... . ...... .. ......ve. 18,693, 9, 551
Liabillifes and Shareholders Equity R KA TR i
16 Accounts payable................... 10,953. 13, 171
17 Morlgages, notes, konds gayabie in less than 1 yeer. " :
18 Other current iabiliies (atiach stmlj . SEE.. ST 2.. 33,659, =2 46,859.
19 Loans from shareholders... .SEE.ST. 3.. 88,499, L 3 93, 567.
20 MNortgages, notes, bonds payable i t year or more. ‘ .
21 Other liabiles {atfach statement). . .. ...... ... ".
22 Capitalstock....... cooovvivniaieei. 1,009, 1,000.
23 Addwtional pard-incapital........ ...... ... 56, 949. 60,861.
24 Retained armings. .. ....oooeevennr cens -un -172, 367. -205,907.
25 Adjustments te sharehalders’ equity (att stmif) . ... S
26 less cost of treasury stack. . ...........
27 ities and sharehalders' equity. : : 18,693, 9,551,
§ Reconciliation of income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required 1nstead of Schedule M-1 if total assets are $10 million or more — see instructions
1 Net income (loss) per books . ~33,540.(95 Income recorded on books tis year not ingluded
2 |ncome ingluded an Schedule b, lines 1, 2, 3c, 4, ﬁa 6, , on Schedule K, tines 1 through 10 (itemize):
8,9, and 10, not recarded on taaks this yea* (itenizz): a Tav-exemptinterest $_ _ _ _ _ _ _ _ _ _ |
3 Expenses recarded on baoks this year not 6 Dedustions included on Schedule K, lines 1 through
included on Schedule K, lines 1 thraugh 12, 12, and 14}, not charged against book incoma this
and 14l (itemize): year (ltamlze)
! a Depreciation . ....... S aDepreciation... §__
b Travel and entertemment. §_ L38.0
SEE STATEMENT 4 ____15,993.1 16,131,17 AddlinesSand6............. . ...... 0.
: 4 Addlinestthrough3.................. =17,409.|8 Income {loss) (Schedule K, In 18). Ln & less In 7. . -17,409.

# Analysis of Accumuiated Adjustments Account, Other Adjustments Account, nd
Sharehalders’ Undistributed Taxable Income Previously Taxed (see instructions)

Ordinary income from page 1, line21... ...... ...

Loss from page 1, line 21
Other reductions. . .
Combine lings 1 lhrough 5

NNt WON =

Balance at beginning of taxyear.... .... ..........

Other additions..... .. .ciiiviiiiiiaienienneninnn,

Dlstrlbullons other than dividend distributions........
Balarice "t end of tax X year. Subtract ine 7 fror ing 6..... Ceeaeens

.............

..............

(a) Accumulated (ki) Other ¢) Shareholders’ undis-

adjustments account | adjustments account (tnb%treemﬁlx;gl%ré%ome
were > "3
Eﬁ’%?&’- -~ i :\." Vl‘ 3

E' .

SPSAQ134L 0912807
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